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 US equities fell amid shortened trading due to the Thanksgiving 
holiday and driven by worries over the new COVID variant found in 
South Africa. The DJIA closed at 34,899.34 (-1.97% WoW), while the 
S&P 500 closed at 4,594.62 (-2.20%).  

 Asian equities fell on US Fed rate hike fears and stagflation 
concerns in China. Moreover, the new Omicron variant detected in 
South Africa also dampened market sentiment. The MSCI APxJ 
closed at 627.77 (-3.20% WoW).  

 European equities fell sharply as tightened COVID-19 restrictions 
and the new Omicron variant dampened sentiment. The MSCI 
Europe closed at 153.68 (-4.46% WoW).  

Global equities declined, global fixed income yields were mixed, and global oil prices fell as the new Omicron variant dampened 
market sentiment.   
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 US Treasury yields fell as investors digested the US Fed Meeting minutes 
and as market participants flocked to safer assets amid fear of the new 
COVID variant. On average, yields went down by 3.58 bps WoW, with the 10Y 
closing at 1.47% (-7.31bps).  

 German bund yields rose on average as investors digested political 
developments in Germany and the threat of the Omicron variant. On average, 
yields rose by 1.22 bps WoW with the 10Y yield closing at -0.34% (+0.70 bps). 

 Japanese bond yields went down amid a solid 40-year note auction in Japan 
and safe-haven demand due to the fear of the new Omicron variant. On 
average, yields fell by 1.03 bps WoW with the 10Y closing at 0.07% ( -0.40 
bps).  
Key events that transpired during the week: 

 The People’s Bank of China maintained its key interest rates at 3.85%. This 
was within consensus expectations. However, the central bank hinted at more 
stimulus and potential changes in interest rates.  

 US initial jobless claims as of Nov 20 fell to 199,000 from 270,000. This was 
better than consensus expectations of 260,000. This is the lowest level since 
1969.  

 Global oil prices dropped sharply week-on-week as the new COVID 
variant sparked concerns on lower demand and supply surplus. 
Brent oil closed at $72.72 per barrel (-7.82% WoW), while WTI crude 
closed at $68.15 per barrel (-10.45% WoW).  
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 Local fixed income yields fell, following the BSP’s decision to decrease 
its inflation forecast. This was also driven by fear of the spread of the 
Omicron variant. On average, yields went down by 4.22 bps WoW with 
the 10Y closing at 5.0% (-9.56 bps WoW).  

 Key events that happened during the week:  
 The Department of Budget and Management revealed that 

infrastructure spending for the period January to September 2021 rose to 
Php 641.5 billion, a 42.1% YoY growth. This is 8.9% or Php52.2 billion 
higher than the budgeted amount. The DPWH attributed the overspending 
to settlement of accounts payables and faster implementation of 
infrastructure activities.  

 The House of Representatives approved the extension of the 2021 
budget on its second reading. This will allow the Php4.506 trillion to be 
valid until Dec 31, 2022. No changes were made to any items in the 
budget. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities were flat and the Philippine peso weakened on Omicron variant fears. Local fixed income yields fell as the BSP cut its 
inflation forecast. 
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 The Philippine peso was flat but marginally weakened after 
the release of the Fed’s minutes and amid continued fears on 
the Omicron variant. The USD/PHP pair closed at 50.43 
(+0.04% WoW).  

 The Euro mildly strengthened on bargain hunting following 
heavy declines last week. The EUR/USD pair closed at 1.13 
(+0.24% WoW).  

 Local equities ended flat WoW as gains from positive sentiment 
on declining cases and reopening for most of last week were 
largely offset by concerns on Omicron, the new COVID variant, 
last Friday. The PSEi finished at 7,278.44 (-0.03% WoW).  

 Gains WoW were led by LT Group, Inc. (LTG; +7.65%), Alliance 
Global Group, Inc. (AGI; +4.29%), and Wilcon Depot Inc. 
(WLCON; +3.67%). Meanwhile, Globe Telecom, Inc. (GLO; -
6.34%) Megaworld Corporation (MEG; -4.85%), and Converge ICT 
Solutions Inc. (CNVRG; -3.52%) were the laggards of the week.  

 Key events that transpired during the week: 
 Jollibee Foods Corporation (PSE Ticker: JFC) plans to open at 

least 33 more stores in mainland China by December through Tim 
Ho Wan, Yonghe King, and Hong Zhuang Yuan brands. So far this 
year, JFC has opened 80 stores under the three brands which the 
company expects to drive revenue growth moving forward.  

 Monde Nissin Corporation (PSE Ticker: MONDE) will re-
allocate its proceeds from the initial public offering (IPO) of 
Php7.105 billion to be used for operating expenses of its meat 
alternative business, Quorn foods. This will be used as additional 
investments for brand building, research and development, 
influencer partnerships, and new process capabilities, among 
others.  
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